


Kool Holunys on Eifier and Loowsmicr

Breaking new prownd in Polangi scholaship, Grepoor
Leaum explowes the relarion berwreen ethice, cultope, and eco-
noaucs i Ear] Polanyis writings. TTe sdencfiss and analvses
kev concopis of Pofanris thouphe and shons how che
apphs mo the concemporary debare on echics and econendcs.

Lxplocing MPolangi™ lesser-Enown waorks as wrell as ke
Criegs Chernferenrien, Banm providas a more corgle wnd
nuanced underssanding of U'olanyis thoyzhr, He swanines
Telanyi’s inrerprecation of madern sconemic and samal his-
raty, clamfies rhe ethical presuppositionas present 0 Falaners
wark, and shmar o T'-:'-l.:nj-'i'.': |:|n-:|.-|!n:t:|7||]ing of rhe ==la
rinrl hsoeeEn EI'}Iil‘.‘h :-II'II.I FI.TI'I'II'II'I'I'-ILK IrlLI.'._.I'II::'i (43 ﬁ'l.-'n.l'l:!-' iﬁl_'lfﬂ
relevant e the concempnrane debate shon che warld's eas-
rcarais betgre, He argoes that swee shoaldh 3ol 1 Thelanyr's
tmdenstanding oF mpdern capicalivn o rensce the social
||'.'ta::-::-|:|r.“ir' RI'IIII, il'l ]:ll'llir.'.l.'i-l.l '|'|r.4-::|‘i-::u. I:II-E i'.'r"l'll::iEZIIEF I'Ifl'. I'I_'i__.;-
llﬂ?’i.i'::" HIEI.':] .'il"li!.ln'.riL:r' H.IJI.I |_'|||-|r|I.1 I !_'l.i]'l.'-lj:lll_"h I.H“‘I'I i:l
Coanads ard alwoad, of aLleinpLs o Foronmdare alvweroative
models of cconomic develogment and o create pew fonms
of inadcadenal and odoaral incecrencion.

M Foduayd o) Lokl avel Lroaonnis provides fascimting,
inzighes Inte Polanyis weork wed roday's cenral secial and
political Evues. Lt will be of gen ineres w sociologise,
CoUranisLe, l.luli.{i.q_'.J sicniiis, acd 1:LiJl.aw|l.l|.|.cls.

LEECOEY BAVM s prolzssor soeritus of thewlogizal celuies
and seciolopy of religion, MeGill Lriversicr,
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Foreweord

There o5 carrencly e despesd interest in the work of Farl
Tolann among ponpressive thinlers, ot and 2 prowing
coxmmyrity of hecerodor social srientiste. Alrhough v e
Tma—i_l‘rilrlmrr'.p:.l. _:-l,:l_'lli.;hn_-.d i oawggg, i accliened 0 France ax
(]9 [ '::IFTI'IL' remn I::I.lﬁ‘-'ll.'}i I'|+.'.-'|'|l'l.'fl'll'|.l'r-|| '|.'|.'1|||JT:[' :"“.ILE.HI. ‘.Il.llui:i'll J.”I.I.
by xen rrenshited inte cight languages, Pobwryis Joullueno:
within Musth Anacrice was, ool voceody, Zaceely witzin e
discipline ol anthropology. Ubose whe acknewladped the
broader sipnificance of his wiidngs o contemporay social
honghe were marginalized by che inrellecoal communicr.
Ihe pobiicaion of Sride wnd Marbor in mpe Baely Lapives
i 1338 munched a hiswocic debacz n andropelogy and lod
the czrablishicezne of owo 1ival schools of chouphe within chis
disciplive. Polarvis tollowess, e substantivises, emphasizad
the role of cultore, history, and instimcons in the economic
I||f '::III sk I:HIIE}\. FrimiTi".‘l" .i_nl:l ﬂ:‘::hi-"l.'. Nl"l.":l!l‘:ﬂ‘i. nl{: I"Pr“.“-i'-lg
lonrmzlist schoo] detenaded the prevaling oen clssical eon
rorrne orthodowy Althouah enis debare mgped inorthe pages nf
major enthropalos il nurnals in the ofion Palinet revetved
I'lrh" rt'l::l:%'ni'.'il'l-ﬁ {'I.‘H"Whﬂf Hi!i .-Inil.:f".'ii.'h |:l|. r||:|1'l-'n:||'|-:|‘.' "H:li'i r

etigs shonk the discipling of anthropolosr. which wis Gemle




J.'.l.'ll.i.'l'l'l.'ﬁl'il

commired mothe aniversslig of che prindples anderdying
nen-clasacl ecnnamic chenry, hot the oore rdical canghision
o Thp Ol T?.gr:l.'_-_u'}lm.z.—.'.-m-. that ihese Ei-lil'l-\_"'ii:-]f.'; were 1
versally arcappropriele - fur zrathed as well av noa marles
wonnnmies - wa Bow 3Rt ol he debaz, Pabires wark cerely
appeares] on an economie: :-;_g.*||.1|1|.|::; ansteacl, the counrerpatse
rex ne:Lassics] orrlwdony wasa vnlgar Marsism, O she Marr.
o lefr Toliryi was considered to be o “circalationis” whose
foicazs wan on stunge and net om rehuions of produrdnn.
Tlie I‘rIIE:-I'liI'-Gi'-G [ plozal vz sl aced cwdowed disloczstion
furcher alismitzd bion [osn the Slamia e

How cloy we r_-:-:Er|u.i|:| the Lirmens ]:'1.I|u.||:r'i. novieul? Molznpi™
chesis dut then can b oo sell-rondading warker was con
frrmed by mineteen th-cenrory libomdion, which snshrine| a
sut of idvals it coubd ne A0 IREL T Tl prinziples of
Iﬂf.rrrz:,lﬁrrr [|1'|.".-:4.i'||.'|J -'_il.'s:]:liI-:: ithe cootidictors weed tor an
ustiluucel Iraueewdib, o preatel hLII."'jI:L_l-' (voln: Gre FAVGIEE ul
a Irev sootho coomomy and o csablish tae very comliizons
witlbwnat wlicl: the sconouy could nor fuacdon, Laees- i
was quickly reduced o an ideology widour 2 conuspunding
praccice. It s rhar hiswasic duplicicr whizh guides policy
makers poday

{he lowecnacionsl financizl cosis and the deprosion of the
19238 and 193cs led 2 dhe wolfare stace and Keynesiaon cou-
toic policy, beth o presecve capicalism snd oo peotecn daose
who were unable ro pardopacs fully in sconomic [ Sadle
the return of ninereenth-century weals as we approach e
end of the reemowech century 35 Tes hopehul., The "place of the
sennomy nosocete” 1% nac consicdered 0 oa wedd driven e
]:lrlnn:_:iple:: rhat have besn urrip'r\-:'.ll lwere oid e 'hisrnr!.r. Ir 1=
n thy enviommenr thar progresive ihinkers are discovenimg
o Tediscovering Fard Tolann,

In 1985 the Ficse Incernzcional ¥arl Polaoa Conference was
keld in Budapesc to commemaorate the centenare of Polamns




Fiarearsad

hirch. r':rlr:r.': WETE ]'.hn:tr.nrrcl h:r' hishosrians, econoam ists. [r:r]ifir.'.l.'
scientises, ancargrslugises, socinlopives, and Hungarian podit-
cal fperes wnd Intellecoals, weeny others, The presaoo: of
prolitival figeres and inclocioals neveals o goan deal absou die
previously winbisruous weeption of Palayi. Beawe b was 2
aocsabist commuwnie miecllecoeals i HLI.I:IHH.I’:.- |_::l.¢i.d. tribite L
Posluvis work while igmering bis carlivr critical writings o
central plimning. and emnnmic dercrminism. Ac the saine
ting, however, dizadent treliraeals i Huyngare wene disoor
L:rillg |"-|1|:4|1:,'i u% An i|:|J1|,|rI.'-|r|I :4|§:.- in their hlruggll: ug.:.-iuxl
LU L i sEr.

The vellaps: of cosrununism o Eastorn Bulope in o8
should have bheighoened inoetest w Melanyi's ok in this per
af the wocld. This did wet happen. losiead che peo-Lberal
aoeada adapred in e Wes fon mcre than o docede, complze
with irs docuoneated failuees and concradiceicens., went unchal-
Lengrd anel Do was cenlstaod s the wad we leedem.
Polunvi's i riee:, oolebiraced prily tharce o cadict tn Hun-
BaLy. wis I.-'_'-l.'f_u:.l.-:u. Tl social IJ.L'F_IlelilJ]] of nwceenth-
cenoury edusiial capivalism oo poigaandy described i 1
Crrr Trandormattion was ipnored as thess councries, one b
one, adopred che principles of s i

Tnstead of the promised prospencs Pastern Europe and the
Farmer Sovier TTnian are noens sxperiencing sndespreasd poverry,
vnlence, and gromang social malaise, The recenc demacraoc
slerpinn of comimanisr Pﬁl'riﬁ in gevaral COUNIFIES COMES A5 Tin
surprizs, 1hev can only ook back o dheir pasts, nor ooeard
the Wesr, which has o lessons o imparr. Tr tonle these events
L spers i revival of the dialngoe atoue Polunyd bogon va 986
il Eudupn'_'-.t.

[z ol ve whoe setaroad e West lollowiny, L sg86
ceuteuny began o esablisls e oocans w boaden Paluyds
inflacime: WL intclecwals end activises, The LRI WS
overwholming. This couner-movement wothe hegenimic




Fraremsand

discouwrse of doe dghe les w die ssaablishoer in 1988 of de
Karl Velarrs Inscicu ez of Loliccal Econeny ar Concordia Lni-
versior in, Momresl, Tnoa shore period of ome che Inscogm
crearesl an incermational nemwork of scholams andd activises char
afters 8 wa? inrellectual space for critical social theaghr,

Io the ace wolios T mer Gregory Baum, wha had recently
arcived in Quebec. He welcomead the esmblishment of an
iodeperdent Jnstinure for progressive scholacship and became
actively cngaged in all aspocre of e fife, 100 criboshasm has
heen a driving force behind rhe manr events che Tnsrioee
vuaetinpes do hold  From i Ol Tl sizppars, at whick ha
I'I:-IH ]EI:I ma I'I:r' l.'IiH-\'_'IJHEi.l!:II'IN, ot 'in1‘-£rr.=|.':r|n9| I:l:l'l'll:l'n."l'lﬂﬁ ﬂl'll:l
|'I'.I.|1|i|::ill‘i|:IT\l'-i. His commitmenr re the Tnstimire hay bern
imparrant b its cnntinned exictence, With che fnsnogres
bounders and friencls. he has helped o develop a urigoe
inrerdisaplinary incellecrual envirenment in Chiebec,

T cumrmeTs am {:Ta!;n:-rf Banm was 3 residenr schabar ar
the Karl Telanyi Tnsarute, Inspired by many discossinns wich
Eari Malanyi Tevict alsnut her tarhers cody wriongs in German
a1 Fascism aned socilism, be decided o nescarch thieie doce-
inctits. As our olTices weee st done soococh athes T o
privileged v diseowcr daese works with Piofesior Basi as b
wonowriby shanad his ecadings and tellections wid e He
vl [asciliaesd ||:|-' the: nawetial wnd Sager 16 COTn ol G
o o wishis auelience. Hi ﬁl:n.l'irlg-: woLme i l1r-.~:1.|.'r|I£|| m i
levonne surics — the Sproul Leceans — ct MeGill Universiry in
1991 aid ave now woven ot s ook,

For Grepory Baum, Polanw's carlr writings concibuee sip-
nificancly ¢ his owm “onpoing invelvemens in the caneeh and
[zn] urinerropred dialomue wich corical social stience,” In
rhe pazes thac follow he presercs rew insghes ineo Polanes
thimphr and sdvances a powechl argument against che phi-
losophy of individualis;m dhac governs peacles Livas today. e
need a pew echice of responsibiliog Frofesor Baon avios,




Fozewnd

which can be fouad o Pobuwyis clhics applied w present
cicnmistanees, parcoularly Polanyis concept of the Lebrrrnvs
the day-we-day ethical task of living thar is so ssverelr com-
promized in 3 soccery dominared b marenal aain. Polanas
helizved raac the reposicorny of socizl creanviry bies e
rloire of the common people, 2 creanvine that wday s
pepressed in the esisancs o neo-liberal orchodogs o pro-
eressive socizl monvemenes, Although maach kas besn writeen
abour thess emrernins deocratic alrernatives, a3 oo thecrer-
ical perspectwe withio which ther can be wodersiood is Lack-
ing. o Kael Folonyd on Srkdvs ard Loomswics, Professor Baom
breaks this incellecrual irpasse

A rrinical {ﬁ.;n'_r,ln;:* |:11.a|_' 5p¢5_|-r5 0 ﬂ"u;' clq'h',| mqni?:ing crltinzal
congsquences of The tree marker sysrem, 15 vitally needed texday
Vregary Bavm hss tound chis discourse in Karl Folanyts
writinms., adding @ i a theory of ethics that s roorsd
Folighrenmene walues and Chrisoan social thought co shew
social o sacieal fresdom — maniiofailich Frritedn, Professar
Ranms compelling anzlynis is a critical cnntehution moan
intellecmyal rognmer merement 0 which he himselt s a leacl-

i I1§ .'I-IEIJI'I::.

Mangucrite Mendell
oncardia Uiniversity, Monereal

i
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Preface

.";rl 11'||1|.!'| .I'IIIH In.rIFl]'"":l'lﬂtlj il'l 'III" wnr||:| VET 1'|'|E" E.:I!-il -I]l'.l:'ﬂl]l.'.
tliae we seerm i be |i'."ir|g N & new EECH The Calt e of
1T shattered hopes Ror g maoree gresgefial wochl, Ar the sine
Licne, Lhe oollapse ol the Hoviel bl coonownis Tepimes
sebstantully translooned  duw Euug.ru.]:lh}' vl prmwer L il
I|'¢'||r|I'J.. 'I\I'lilﬂ 1'IEE -\'_'Ilil.-l]']."d II; :'l‘l- r\:i:"im ﬂlli! rI'IL IJ.ﬂ'_I'I"IE l::ll'- I:I:IE
].!'_'rt I'lH."«'I.' I'II::I:'.='|'i|'|T|\'_'|.‘I I:I'IE: '\'ll'.-ll'l;llg I'Ij'-I'IEIITI.HTI :‘il'llil:l.ﬂl-i'}' il'l .'|I'|I'_'ii||
theney encd policiea]  practice. Comtemporary capitaliaem,
vacawirwlibe, i r|_'l.'|.'u.|[ug iy inor ceststradiotive by prroducing
oassire wiemplovment aod coeomnmnic duarcay w the devel-
aped  paticns awnd alowing misery 1w oworsen ia the les
developed world, The spread of dhar misery penesaus winnes
af emigrants snd refugees and mabkes thess who emaia ar
home increasingly anpry and restless. bByen in the relzdvely
prosperous ‘West, poaple pushed o che margin ave becomming
angricr and che governmears reaction o them meancr
Linally, che ecalogical crisie is fopinping on our conscience
as nmver bafore and raising questions we are not Fer prepared
TEr AFNSAEr.
Towlayw snciak scimmtisrs wonder whether their inherted con

LI ar '.||:|-::-|]|.|'.|11.' foir thae irlT-e*rJ:-rFl:tli-'u'. il what iz :.;.kill.g EI]:-II.I:




TPrela:

in the world, On whar wisdom shoold chey draw in their
weponss 1 contemporary conditions “Have we read che
wrong auchers” sils 2 Carmadian policoal sciencst” e
shere important chinlers whom we did net oke serionsly
ennush because st the ome chey didl et bz into the dominant
framewrade? Can we derive heip from schalars whom we ead
Cikh illlif:]n:]:f' :||'| rI'lf: Eh-l.‘i::"-

Qr:-n'u:hﬁg 1317 |'|'| rILE CIarre.r Tl."l-'i"l'HI ||F ||:Ir|§-m:g|r!|:.1‘l:'|:|
autheors is Karl olanys. ecanomist, economic histonan, and
anchropaolopist, whase mapnum opus, The Grage TFancbrme.
ttam, F!l“]'lli',']‘li_‘tl in g and manslared inme many |._=ng||,:|,g¢s. 1
Erﬂ{!llﬂ“}' hﬂﬂ.-.-l'lminE | rl.'-lﬁﬁil-. iTl .“'ll_.lﬂt .Tr.'irnl—.f ﬂn':] rll'l:iTiml
ecxrnnmy. Bornoin Wienna, Tolanyi lived and worced in Hun
gary, Antna, Fngiand, and. from spso an, inoCanada, shere
he died i 1964, His brlliant analssis of the cnsae nf ser nmes,
u:-:]!ll-.‘:-rl.'l.l i mAhy l!-l'.|1|i|"_'.'.li-::-ll!i. 1% rI |1.'|.:|.:i'p'i|=g wicle abrenticon
:|r'r'|-:".~l‘:5 sehoaluss |u"|||:||gi|:|g sl -:|i.-.'.:||_|5i|'.|-'\.'.= l:-.lrig'u:ﬂ in
his political sconomy s the imporrancs he actsches o echical
walues aned colegral e,

In Muomrresl, Foari Dewire, [reshessear erneTitog i el
Untiversity, asd rlr'lJI't'J.l.n.'lilL' bl Pr\-:rra_'-.mr el ecoremuies
at Conoardia Uisiveesion have frended ke Karl Bolangi Tnsii-
e of Folideal Leapomy, which pomaones dislegee and
inrepdisciplinay ssearch eoparding the preseod social ail coo-
nomic s by wking soiously — as did Polzoyi — e role of
coloose and che peed fou ethice, 1 becane a member ol dis
istscitate soum ofter L oardveld i Montreal i @6 b ke uj
& toching position in de Baculie of Beliggows Swdic:
Ml Caiversios

Bnoapwa | owas inviesd b mr Swcvloe o pive che Speoule
lecmures an Chnosnan eshice, ofered in T'ﬁ'l'.-r.|.1|r_g.' nf each 7T,
Since cocial eshice — the s|||-.-_ir|:r 1 rmach a7 We(sill = 5 a
di:-a-.-.i'p”m- PTUTA D n |‘|i;-||n_[;|:-r wrrh swiﬂL ECCNTET i, anrd
pobinical rhenryg 1 decided oo oaddress o0 my lemines the




['reface

costteoponary polevanes ol Kol Pulaogiy woik, The puesent
bowsk vepreseue o sligy vlived veesten of duese becuares,

Lin clyapriee 11 prosent Polounyis origioa] and pow colebeared
theory of “the double movement,” nuwoduced and Jdemeon-
erraned in Fhe (oo dheesfareeacion. Lhe scholarly commen-
tary on Polanyis social duweory is ample, bur his wrork has carelr
been camined cram the perspective of social ethics.' This 5=
whas [ awempr i do. I che wocond chapeer 1 smimine the
cthil Geombian ol Karl |’-c:-|:||1:.-'i‘:-i I|||||.|g!|I. ."l.|l|'||||.|.t:|'| e did
HOH Writes §1% e E:-ll.lfm-:i-l:-u:d |_1hil|:l'¢:rj:l|1|.':r. fie aeld that Beimans
had an abical vecacion and tat cchics plived ao esential vole
in che making of sociery and in che sceacific sndeavour o
vnderetznd it In chapter 3 | iowsstisate oo whar exeenc
Molanyi’s social theory 5 rebrvane 1o che hisconcal condizions
of the present, Jince Polanyi ouphe char humanice was
addrzssed by a universal call o solidados responsibilicy and
raspace for patore, [ samine in the firal chaper whacher there
are resources fou such an edhic in soday's liberad, pluraliscic
SOCLETT,

I dn noc wish to closs mis preface withowt chanking Tiean
Thmna Romnalls af Mets:0Ts Faonlry of Religinus Stadies for
che suppnzr che has grven me over che vears Inomy activities
ils AN JIIE-IH:IF ﬂl'll:[ I:H:.ihll: .II'II:I Prnl"i"ﬂnr :"I-'THTEIJL_.I'H‘:: T\'{'::I'II:I\'_'”
IIF- 'l.u:llrll::{'ll'l.li:-l .[1|'|1'|l'l:r!lll-l. I::IJFH'I'ITI:' r|'u: I:!iT-I'I.I':!lr -I'II:. r'rl-:: .F:.-.-Clrl

Pulanies ossirte, for her challenggng ideas and her fricnckship.

Carepory Saurn
hontr=al. I:l_'.li.-l'lﬁ.'.

=T
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]
Polanyi’s Theory of
the Double Movement

In. The (e Troefirmenme Karl Pnlanyi analyscs the crisis
of mordern saciets He does not clom thar ais e s whodly
||ri|§_'in:|. Far ha =incs APEITS nf it in rhe I'|'I-::-IJ|-_|:|1L ul the
rlinl."rt'u':'.rﬁ-n::-:nrl.l.rl_l: siamral refurmer Tohert Clacns Cween
arguend rhar the new capialism had caused new sinply e
macenzl impevenishmeny of the workers bur also the |.|is-r|.|]:l-
ticen of che ethical culture to which they belonged and thregh
which ther debned their idenore He wae smang the e in
reegmive that econemic “ngpitozinms Tave an imjact un pue-
ple’y enliural sell wnde etandizg. He advowaesd  and aczvally
citablEed — an allemaive snganisiion of indoseial prodoc-
Livas, sac tue allosved weosrkers w deGoe their iass ﬂ".l.'l.'ll.l._[:_]‘.
mucta | respeet and covgernion. | oose werc idens that Polaned
puriucd Dnod AYSICILEIC Wi

In T Oy Seesfanarion Folanvi offues o criical exam-
Linebican i the dendusimid C:IF-il:.IJ:.LI:I:I sl ups in '[".lL_gJﬂ.ILd ur Ll
E‘.‘J.I'l:.' purt ol by minewemh CCHLW T Wiheres Kol Maix
accuend cupitalismy of cxpleitiop wokers, Polawd — wichoor
ilenying iz — concentrates on the dehwwanizng aalroral
ronsequences of the free marker srstem. Lhe predominance
of the unceaulared marker removed people Bom the snon.




Karl Prlarai ar frhizs and Leenocnics

caltoral 'Fr:lmm'.n:_:-rk which comstitired the matrs of rlwir
I'!II:III:II EEE'ILA_'I'II.I'_ ]I'I EEI: l‘l’il.‘“. ':-.I.Ila'n.l'l}'i urgl.l-.:-.- E'H.'Il'ull:ll'l'li'::_ill.:l,'i'l-"
ity wis wrnbeldil in by sotal relitivne that e up the
gty 25 a whele, Wt wis sew wnd sanling wils the
sell-eoeolating eoatbed was dod it “disemboddod” (e conoemy
Noen i social buase, coeated widegpuend colueed alietion
amor, workiers and owaers, and left sodery and the natrad
eviromnent without protection. | his *disembedding” of coo-
ol activity fram pooples social seliions roains o ey
conuepl in Pelaneds analvsis.

-l'J:ll: hl.'l.l.-l'\liiq\.l.l'-l.l.iJ:IE conad Is.l.'t.. '.L-;.‘i'.-u-u:ll.'li T EI;E;Ju.l:nJ. dL l| e el
of e I.':.EJ'.I.L'L'JHI.I:I. conlwry and JI:E'.LU]: vomsscicuted by the Puor
Lave Heform Act in 183, was o weewer 0 hsoon Distore
Polanvi analyse the destructive tmpact of dhe mewr coonoimic
systam b focusing oo cthe mansformacion of labour and land
o marker conumodicies. o the new industdal capicalizm.
both lsbour [human beinpsl and land {(the natural endose-
went) were boughr and sold, wed and destoped, as it ey
were sioply merchandise, ever thoagh they were in ne scnse
che prodoct of human induscry, Lher were commeodities only
Boririonsly, With repard o che commodificacion of “laod,”
Fr_ﬂan}-i. P e.ar]:,-' 2% the w0, draws ailention to the H;,:.;ﬂl1gin;'.a|
Uevastanion preclaued by rhe selfrepizlating marker. "Manere
wiudd be redeced moies elemens, nesighhorhesuds ancd Tanid
NCZEIES defiles!, mvers ]:I|:||||.|Te‘.|] o aad rhe rooweeT tne pruchace
Frnel sl e macetials esrroyed. ™

Tn his -;,:ril;iquu: ol the rmcrgil:;g SNTNS l"|_1|ar|_'!.'i_ AN W
shall see cranseesads clae traciticnal debate bereeen capinid
e il socialism, In Cax, he cercly sz the woml “eapr-
talistn.” The olject of his susiadoed cdidcesn s e sl
regnlacing marker srsrent Potanyi bolds char mackers are
imporant nsticotions: complex societics cannor per aioas,
withour dhem. e has no sympathy whaseever for che
centralized command econowy advocated by and praceised in
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the communise Sovice Lo, Yet he -:.s-i.':ri:ngui'ﬂl.ti' bictven
vaarkews and e tnarkee ayatcat, that is oo say the cgation
at all markes inm o single natinnal nr inrernational coonany.
The marker sestern s modern phenormenion. W oo ns
Pobtinyi, and what b criticiocs vigo sy, i e self-regoledng
markel swslenn — 4 osarkel ceotwany wneonstaised by socienr
and opcazing simply according we s own law of supply and
demand.

Pordunvi'’s 2ximainatine of imdusesial |:'..:|_|'i|.:||i.-.r|| ifL fine eench-
l_!:lll.ll.l-:l' I'::lﬂ!un':i lll:h_"'h =[] !ll'!':ll'l Hlis ||||':": |:I|.'§.|.|| |'|'T. I|:5|l|..[ 11’:
slrwes t gl deail B, alier a relusively ahon |:||.‘Ii-.’b-i:i dLI.riJ]E
whicl the srarker remained unregalzred, o peslitical wind cul-
serdl enurlec-rauvenent erzerged in England. Crrigioeiiug o
d P 15_1.-:!3. this conwrecinzzl suu5|11. Lo ruiecl _1|_'||_',:|:\{_|.' — boch
jw people and the land - fooin worssuratoed warker forces,
"Moc wncl 1834, Pelanyi writes, “aas a competitve lahogr
matxet ssmblished in Fosfand; hence, industeial capitalism as
asocial srstem cannat be said o have caisied before thar dace.
Yer alueosr nwediarely the sell-prowerciion of sotiery ser in:
tacrory s and social Jegislation. wod o pelitical and tndus-
uial 'l-'fl.III'liJ:IE class movemcit sprng it ecing. Io was in this
artempt o srave off the entieely mew dengees of the marker
mecharisim thar protective sodon conflicoed Barallyr wrich the
self-reguiaton of the sysrem,™

Molanwi arpues rhar the seif-reaulanng marksr i 4 new
hizman invention o which ckere zre no parallets o pas lais
resri Farr newr dres noar mean PIOECEssive, Greater .urlil:.-'
hr.]nngs rn the =arher pha.::t—.s  huymazn d:'.'{l-:_:-pmr.:l1 when een-

]

remic activicy exencizexd 2 social Aimenon and thus helped o

ronsocaty sooery a5 3 whale, Labour sras then embedced on
il mlzrinns. The |'|r-::-.':|||r.ri-::-'r_| and ditoburior of B-;:-l:n.h: i
Irii.5-.-||, ‘I:.-u:u.i:ll. aml n1|:1'c:||:|fi|u siceries chiel nar create o EPHJ’.JLL‘
eoovmic systan. Polanyi clains thae the .wll-Jl:;_gul.ul'u'lg

marker, creaocd by sae ineeoveastion, wis so foicgn o human
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VO anel s le'a:v.'rnring in ot IS LI LT chic it '|_'|n;|'.-'-:|]{4:|:|
almuss immediztels a sigriticanes coznter-corrent thar senghe
to procecr socieny psed the lingl.

The conciysion at wlil: T"'lll.url_g.ll Aviives, chen, s rhar
ot ;.u].'-.iLuE:-L m-_'il.'l:.' 5 charaoe dood :’.“-_l.' “u diible nus.
|'||.E:||.I-: Tl L'Il.l'_ e J'.HIL‘.L d]L' !'?:'I!":l.'t:l.l.:.;:lljl.|.'5l Ellu.l.LE". Kll[l‘]:ﬁl:ll-hﬂ]
b the vwroing wd crading cleses, wel, oo e other, che
Hufut:uu rdillg al sucey I:I:r' soocizl fovces dhae seek 1o prestiir che
]'-C'|1[|'||.'. eaeir laseds arwd rheir ciloone Soeenmer he .:-]:le.aks. of
the Gt musocment as u.:-:kir.g Bhinc “connamie i:n]'.-rq,ll.rt:.rr'{'nt"
anel nf the scoond as prowating "labiiaciue, ™

Aecawse uf thiv deowhle iwevermeat, PFulzwgt wrpgmues, mamdesn
aoduwsceal sucicty, despite the wewoes: o the free soarkar,
feinalng el CLu:ﬁrluiL;-' with che AT el § sevial arders of 1he pLrd i
Modem socierr continues o pootecr i lf agai ns the forces that
wndermine itz sovial solidarite and chrearen oo discore i cla-
conship o e aarusal envicomene, This counoe-mworemeut
i whar Polard calls dic Grear Lransformation.

Ls the dechle moveraene a theary tha can be crused? Are
vhere soecial Forecs i o day thar moas againat the st znd
wock e precy poople and safcguard habiratien? W hea 1 fing
vead Katl Pelanvi. | asksd mwelf whether duis oreac economic
hicrsrian was a funcoonabst social chinker whe, like Emile
1:||"|T_I-CI-_I¢'|_|'|.| .Iﬁl:lk.td |.|'P|.'I|'| '-:-:H::in:-‘[‘_l,l' AL 4T ing-l |'|'||.' '|I|'|'i; m::l'[ '|.'||'l:|-'|.|ld|
whenever distuthed, rturn 1o epailibriun by its v tiner
witalicy* Suvch assumnptions abour the narare of socienr are, 1o
oy mund, vnerareznred. By rantrase, some stocenrs of Dalanr
bave sumerested char his theors of the deubie movement wac
inepired by a dealecncal unadersranding: of history 20 che oa-
dirion of Hepel and Marz, Thd Toluoa believe in necesanr
[resgress?

For the Christien ctliicist these arz important guestions.
Baath Tuwctionalize and dialeciscal theory prezspposs that hiscory
muved accotding o ceroin lews, dhar the directioe of huemn

A
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1J.l.'r|.'|.-;.'-l.l|:|:|l.u'.L 15 |::-J|.'llil.1.'.|.|.l|.n.'. arsd l|1u.l. thie Iruciwa I_'IJU.'IPri:"iL' 1=
poveencd by secessive Cheistion thinkers — wit wery fow
cuceprions — take 3 mich dilfevcnc views Por Chidstans, bis-
oy peieding aleaws apen, open o rhe sclfachosen. human
desprueeiveness called "sin™ ang opeas 1o the socpuising powers
af generosine and reconziliadion called “divine grace” Lhe
corss of human histery caonor be prediceed by science. Yhar
the scoenees can discover in hisoorical developments are cur-
rents of rends, not lyws; and on the screnach of chees trends,
seientiste ars able w make modest predicrions, sugpest v
iz [ikely 12 happen, and proposs cowrsse of zotdon duse promiss
o serve homan well-being,

Is Pelanyi’s wock basel en necessity or frecdom? Lo ceply
to this question, we must analpse In grearer dewail e Gem-
enstration he offers for hiz cheaor of the double movement.
Tn The Corvar Tongfemerion Polanyi proposss cao disriet
ATELITISNCE. (e lacesrreal sl che acher .;_n‘rh.'\-;;-Pl:lh,:-gin::g;l. The:
Arsc argument he crves From i sesearch info c1g eoonomic
amel soetai htore of Frpland from che lare eighteenth cen
cere e the end of che mineteenrd cenocne Here he shows
chac e concrete hisrary of one rouncry. che cnunery in
whick 1adusrmalization |1|'§;|.'|. was the lncys of ce cdinoble
[N I mMeni.

Tt acecnd arguroont i ol a datbercne land, Hore Tolangt
apprals o velu b valls " Craegnclessozs ol i osasocial
bejeg ™ Belviog oo cacksTe aoduopedogical rescuch, b
demnonstiies thar droughosr kaewn humon bistory eco-
nedic activicy has awars been cimbedded o social relagons,
Since cie self-repulating, oarker, 3 wnigque and anparalleded
insritocion, sexaries e cconemy o soiery and cadaipers
thoe Lateer oo the proccss, o can be cepecune thar, fallewing
age-old wisdom and pracice, socicty will genevare a couwnrer-
roovernent ard protser itselFagainse disinrepracon, Let us look
ar thesr two argumer s in. grearer decail.
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